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CONSIGNMENT ACCOUNTS
(s fesr)

Mostly producers or manufactum do not sell their products directly. For the sale
Jpurpose, they appoint agents hmucountry{inmufmﬂmal trade) and abroad (in the

case of international trade). The goods sent by the owner to his agent for sale on behaif of

owner is called consignment.

The word consignment can be generally defined as the act of sending. a quantity of
goods from producers fo agent at the risk of owner for sales purpose: So goods sent by
m«wwhhmntfuruhpurpuwam called consignment. Consignment are of two

()  Outward consignment

(i)  Inward Consignment
(n Outward consignment:

When a quantity of goods is sent from one consignor to consignee for sale
purpose, it is called outward consignment from consigner point of view..
()  Inward Consignment

Wtunaq-uanﬁtya#guodu sent from consignor to consignee for sale purpose, it is

\ _ inward consignment from consignor point of view.

. _Mwmummmmms{mm}mmmmrmmmm
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ee: In consignment account the agent is called mmignea
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Difference between mmlhmmn_t and sales.

_(Consignor) AL
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Points

comlgumm.

(1) Ownership (=)

The legal ownership of the

remaii vested the

| goods
consignor till the goods are sold

by the consignee.

Lot 235} I Fa 409 056
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(2) Rm (=)

The - relationship . between
consignor and consignee is
principal andagent. =

L nlton

Tharnllhomhlpbﬂvnpn

sgller and . purchaser s
debtor and creditor. =
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(3) Rick (L)

AL ey LES
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Consignee helds the goods at
the risk of consignor.

Risk after sale transferred to
purchaser.
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(4) Retumn of goods

(o)

If the goods are not, soid by the
consignee, may be retumed to
le;:;GvTLfo?n.;.J}};JL

_.T..D:er‘h

Goods once sold are not
easy to return it to seller.
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(5) Expenses
(=b171)

Aﬁaxpanaaa till sales must bear
by the consignor .

A AT e FTAR L Fesy)
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Expmmdﬁrﬂasm

by purchaser.

AaF 2D £ o £ =34)
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(5) Document

No statement is required in

After sale the consignee submit
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account of sale statement to | sale and purchase of goods.

(éltpﬂ-]‘) - mnsignor

. o ul;‘f .lr =314 7 S il

,_ sl R Lk r“’ h‘i‘f;r

- : -0 T
. . I 74 WIT 4 _

. Important Terms ..--I.-i!Hﬁ
1) Commisslon: The word commission used in consignment account means the
remuneration of the consignee for selling the goods of the consignor. This is
. generally calculated at a rate percentage on the gross sale proceeds.
el L 4-3.1)er ..uJ"rh ,_f.t':tdi-ﬂ'lg’. L il ﬁ.(,{ g F’J’f 2kl e Lf»gi"{
- —ededr
(2)  Del cradare commission: The consignee can sell the goods either for cash or on
credit. If the consignee sold the goods on credit, the consignee may guarantee that
they will be dully paid for and he will be liable to indemnity the consignor for all bad
'debts. In such cases, the consignor pays the consignee an extra commission for
this guarantee. This extra commission is called Del credere commission.
Kl iodpi e o) il hE S Ne ETe3) B} udo i s MELS
Del credere J’u’“/w._ng_ﬁud'm.j"rdhu'mbd#&m? s i § b
&l commission

3) Expenses Bome by Consignee: cm:ignuwmbnmemeMexpanmwm
are written in agreement and any loss oc¢curs due to negligence of consignee will
not be debited to consignment account by consignor. Sut:haxpenmmllba
dabihdlnﬂupmﬁtnndhﬂmurﬂnfﬂmmnﬂgnu

q.l.'.f-s-f-’u.g(f L 2l A
:;/d.-JL&%HJ&JRMN&.MIQHJG&qb-iq_l‘f_-du..«hlf‘lu..u‘ LfL-f

-t E’.;igﬁujﬂ'{,( df 5 uC mﬁw,d‘ fe =l A Un
(4)  Advance Against consignment :
Usually consignee paid to consignor a part of payment of consignment in édvama
or accepted. a bill of exchange as advance. When consignment is sold and
consignee sent an account sale and balance account, he adjust this advance in it

Bl ulde
& Lﬂj@.ﬂrﬂ-ﬁl}d&-&-«,’.ﬂf J.J dﬁiq_h:f J]Lﬁ'.ﬂ”; JH‘ .uf L.J-t’:-dl(_f Lf.g,r)rb
-q.CJf _--'?.gl!( [" ;M:l(ﬁ‘;q..lrf l:l|J J}.ﬂﬂlt’; d-lnlf’ -fln_r..r{;d’ ..d‘:/

(5) Proforma Invoice:
When consignor sent the cnnslgnmant to consignee he forward a statement

'shcmng the particulars such as quality, quantity and pﬂce of goods. This mternun! is
called proforma Invoice.
.gﬁﬂlhﬁﬂ;
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‘;.an..-imw.dl/d'&;t‘,r’ui}f L2 1 e e/ 2502 (W ot

Book-!{umhrmlﬂml.

-d!qul'ﬂfﬂﬂﬂﬂ Invoice S et S

mmummhmmummm

* consignee will be made as following.

P s e bt 200 LUl (Consignee) J»I{Gmﬂgnnr};ﬂfwduﬂ

-

Cm_lgn-nr

Conslgme -

[1}Wh-an goods are sent on mnllgnmnt
Gon&lgnmmtlk: -——DR .
Goods sent on consignment CR

{2) Consignor incumed Expenses on
Consignment a/c ————DR
Cash a/lc ——CR

No Entry

Nao Entry

(3) When cash or Bil ramiw&u from
consignee as advance.
..;.&desr‘wwé:nﬁm_e
Bank or Bill Receivable - DR
Consignee's Personal A/lc-CR

Gou:nﬁnu‘_spulnnalﬂl:———nﬁ
Bank — CR
Or

(4) Consignee incurred expenses oOn
consignment
et it
Consignment (DR) '
Consignee Personal A/c {CR)

*Bills Payable

Consignor's Personal Alc

(5) When bill of Exchange in discounted
from bank.

' ,.g_rlrk_!:ﬁ.lﬂc-n-éfﬁhﬁ'

Bank a/c —DR
Discount a/c —— DR
Bill Receivable -——- CR

No Entry

(6) When consignee sold the goods and

sent account sales. .

¥ ess) e s S 233/ uwu'f.;r_-a
et Shen

Bank ——DR . .
Consignor's Personal a/c ——— CR
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Consignee's Personal Alc —— DR

Consignment a/c ——CR . .
(7) When commission paid to consignee. Consighor's Personal a/c —DR
Consignmenta/c—DR & - G&mmiuinnﬂc-—t‘:ﬁ
Consignee’s Personalalc < —CR |~ -
(8)Expenses paid by Consignee, - . |- .,cmﬁngnmmm--m
Cunmnmug-——-—-—nk ' cmw—-—-——-cn 3
Consignee's Parsonal a/c ~———OR s Py
() Record the value of unseld stock N
Stodcmmmﬁm—-nﬂ ' . No Entry -~

| Consignment a/¢ ——-—w— DR &l B No Entry
" Profitand loss a/c CR| _ i
(11) If there is loss. - No Entry
Profit and loss a/c DR ' .
Consignment a/c —— CR
(12) When consignee send the balance - Consignor's Personal a/c — DR
to consignor in full statement : Bank —— CR
Bank alc -DR ,
'. %«é s pergonal- '
; When gnnds sent-on normgm‘nmt
are db&ed - No-Entry
Good sent on consignment a.*'u—Dr ' :

Trading &/¢—=——— CR
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lllustration-1: ; il

The Brothers sugar M ills. Faisalabad consigned to Mr.
sugar at Rs.250. per bag. They also paid cartage, freight, etc.;
dmm_mmmn-nmmmmwmwnammm_B,nuo
which he discounted at his bank at 5 per cent. The consignee sold off the goods and an
Account Sales showing that the goods realised Rs. 12,000, out of which he deducted his
charges amounting to Rs. 80 and his commission at 5 per
'ﬁmuhhinmﬂqfhahﬂhmﬂmuhﬂﬁhﬂiﬂhmmwﬂah

Solution: A
s - amnmsw-unufmm -
- contlgmﬂ!oohlr}
3% o ; Rs Rs.
Consignment to Lahore Alc ; ' 10,000 T e
To Good sent on Consignment Ale "~ 10000
{Coﬁnf#ﬂbagsutmwwﬂhﬂtnbﬂ:ﬂdm :
consignment) \
copmmuntmumamwnt_ : i Sh 350 s ik
~ To Bank Account TR T v <" : 250
(Expenses incurred on igrim : X : .
Bills Receivable Accgunt - .~ _ 6,000 s
ToAli 78000 |
mmmhnmmmnﬂummy e . ; :
Bmm : M. ] 5,925
Discount Alc . CLUE TR
: To Bill Receivable afc 6,000
{'Dhmunhdﬂi‘shillatﬁwmtpa} i :
Ali . 42,000 !
; Tommmthmmm : g 12,00 |
*_(Being sales effected by Ali as per A'S) : el B
Gowgnmml.mmm Oy et s
ToAli : 680
tFurmq:mandmnmiuimatEparﬂntm ' 3
__Rs. 12,000 due to the consignee as per A/S)
Bankalc 5320 | -,
ToAi . SRR = -1 b
(Amaunt received from Ali in settlement.) . : it N
Consignment to Lahore Account L R
Profit and Loss Account : wm 1,070
| Profit on consigriment transferred to P & L account. .,
| Goods sent.on Consignment Account - , 10.090 - S
S Trading Account 4 10,000
frmrnfgmdluntmmmlgmntm
Tradirtgﬁmunt}
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Consignment to Lahore Account
' - i Rs. : Rs.
Goos senton Ali Alc 12,000
Consignment - 10,000 | (Sale proceeds)
Bank-Expenses 250
Ali 680
Profit & Loss
Account 1070
12,000 & 7 12,000
Goods Sent bn Consignment Account
: Rs. Rs.
- ' Consignment to Lahore 10,000
Trading Account-transfer 10,000 = :
Bills Receivable a/c 5925 | Consignment to Lahore a/c Rs.
; 7 250
5925 5925
All (consignee)
Rs. Rs.
% Bills Receivable 6,000
Consignment to Lahore 12,000 Consignment to Lahore 680
% Bank Account 5,320
i 12,000 12,000
e Bill Recelvable Account
T ; Rs. Rs.
h y Bank 5,925
A v 6,000 Discount 75
. ﬁ.quo 6,000
Discount Account '
" Rs. ' Rs.
Bills Receivable 75 Profit & Loss Alc
Transfer 75
75 15|
Profit & Loss Account
Rs. Rs.
- Consignment to Lahore 1,070
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Trading Account
" "Rs. Rs.
Goods sent on -
: - Consignment 10,000
(Consignee's Books) _
: Rs. Rs.
Brother Sugar Milis 6,000 -
f . To Bills Payable Account 6,000
(Acceptance -sent to consignor as advance against
| consignment. Rs.6000) :
Brother Sugar Mills - 80
' Bank Account 80
(Expenses incurred on the consignment) 2
Bank Account ! 12,000
Brothers sugar Mills N 12,000
(Being the sale proceed of 40 bags of sugar) -
Bmtl'lm Sugar Mills 600 |-
Commission Account 600
(Commission at 5 per cent on ulu proceeds.
Rs. 12,000) 1
Brothers Sugar Mills 5,320, 7
- Bank Account 5,320
{Rumrttamu of the amount due to Brnﬂtuu sugar
Mills to settle the account)
Bills Payable Account . 6,000 :
Bank Account 6,000
{Amnunt paid against w )
: Brothers Sugar Milis
(Consignor)
: Rs. . Rs.
Bills payabie 6,000 Bank - Sale proceeds _ 12,000
Bank-Expenses : 80
*| Commission. 600 |
Bank-Balance _ = 5,320 -
: 12,000 12,000
Bank Account .
Rs. : Rs.
Brother sugar mills 12,000 | Bros. Sugar Mills - 80
g Bros. Sugar Mills 5,320
Bills Payable 6,000
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Commission Account
Rs. | : - Rs.
P & L Account A '~ 68,00 Brothers Sugars Mills - 500 |.
Transfer : ;
Bills Paﬂbh-lmuunt
Rs.
Bank Account 6 mﬂ Brothers Ep_ugga Mills 8, nm
lllustration-2

Aliswsmﬂscnnsigwnaﬂnfﬂ}nmmm ﬁﬂmtnBaﬂnrdrnmngmm
~ latter for Rs. 4,000 as an advance against the same. -All also pays Rs. 400 for freight elc.
Basher clears the goods paying Rs. 300 for duty, dock dues. etc. He sells the goods for
Rs. 6200. B's remuneration is 5 percent on gross proceeds.

Basher sends out an Account Sales and a draft to Ali for the balance as shown
therein. Rs. 1,250 worth of goods are on hand with Basher. Dpﬂnmunmymmts
in the Books of Ali to record he above transactions.

-

Solution:
Consignment Account gis
qs - Rs. i : Rs.
Goods sent on segment’ 5000  BasherGross proceeds 6,200
- | Bank-Freight - 400 Stock on consignment: -
| Basher-duty, dock dues etc. 300 |+ Cost 1250 .
Basher Commission 310 m? S L
P & L Account : 1615 =(5um" 125“”“) 1,425
7625 ' 7625
Basher f
Rs. | Rs.
Consignment BIR Agcount 4,000
" | Account 6,200 Consignment Account 300
(Exp.) 4
Consignment Account 310
~ (Commission)
: By Bank (draft) 1590
6,200 : 6,200

Loss of Stock OR Goods: LVl

When part of the goods sent on consignment are damaged or lost in transit the
tmah'runlhmabonksnfmmtwiﬂdapenduponh&natmnflms—wmharmrmal

or abnormal.

o2 IS LU WP n A1 S\t P LM 1 2 |

-engef 1 g A AT S e vl s WL
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HnnmlLou wamhudmmmmmmmmmmngm
stock. Normal Loss. means Inherent and unavoidabie loss. For instance if a certain quantity
nfcoalﬁamnslgnad mufﬁhbnundmbehﬂbmmdmmmﬂunm“d

baumﬂmﬂhttumingmhdust lnMnammafnulnhm‘thqhunawidabh
Suppose 100 'K g of coal are despatched. The cost of one K.g of coal is"Rs.20 and the
freight incurred. is Rs. 470. To the consignor the total cost is Rs. 2,470. Suppose, the

consignee %ﬂyisi(g.lnmltuumuumsignarmnmmﬂummmm L ¢

2,470/85 or 2131(.1 nfmllhhﬂumuldwimﬂumnsimu the value of stock

Iwih‘buﬂnxzﬁ‘-' : : J : « Y
=-wrdr_

.,;’umt,p.;..,.b l’uﬁi’J:‘“.q:.ruLﬂLan 23 uu.-ﬂdf ruuf.dw
uZ L.-:Lﬁ.-r‘ulﬂ,!f A LIS S o i3 X/ {;}Ldﬁ-muﬁ b =

L e e ohusg bt Ui

Al 247027 ST -4..;'_;,4?0-1/ Vg w2023 ¥ L et d ot X K00 7 )

20./1 _éxﬁmzawam aJJJ KL e K1 s K S S ¥es L LI 2

-y is 4520 = ﬁxzn.JnJJw?wtf‘_.w,.rff

llustratjon-3: -
Li'mqu’punhnnunHﬂOﬁku EImhMmBumMntﬂﬂa. 100 Perk.g

on consignment basis. They incurred Rs. 2000 on loading and Rs. 8000 as freight. After 10

days Moeez informed to Lahore Carporation that 10 k.g. ghee was lost due to leakage.
Moeez sold 800 K.g. of Ghee @ Rs. 150PnrkgMoa¢:mnmmRa 5000 and
commission 10%.

Pmmramnﬂgnmmtmnram Moeez account Inihubonltsul‘mnsigm

Consignment Account : ;
' Rs. T * Rs.
Goods sent on mnsipnmmt {1Dﬂx1 UDD} 100,000 Moeez a/c (Sales) 120,000
Cash a/c (Expenses) : 10,000 | Stock on.consignment 21090
Moeez (Exp) ' _ 5000 2 :
Moeez {f.:mrulﬂm} - 12,0007
Profit & Loss Account 14080 i
. - 141090 - 141,080
(w-1) Total consignment = 1000 k.g %
- 800
Sale =300
Lakage ‘! 10 kg =
Balance 180 kg '

: Tuulmatggoudunmgx_rpuma
Wy ok o ~_ Total units-unitlost
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_ 100,000 + 1000 - 110,000 . ..
=""1000-10 . 990 - Re111Ap.
=190 x 111 = 21080

Abnormal Loss: UMM,J

Somabsmnmymmﬂﬂrahumorbym fire, ﬂdﬂmmm'
etc. These are called abnormal loss.

Abnormal loss is ascertained in the same way as the value of ending/closing stock.
The abnormal loss should be shown separately in the books of account.

The entry wi
" Profit and loss afc ——— DR ’
Consignment a/c —————CR :
U B M 1B L ra S iy bile L ST i WP WD P A
=d J SLuie J.+,,v_x,_—s;}(4 GNP F bt gL ot
41.&#

D T ﬂd;];m{. I.malq.rwbmﬁ-ﬁ LTSS M .:-Md.r‘“ &
Profit and loss a/lc —— DR
Consignment a/¢ ————— CR

« When the goods are uninsured st/11./: sl
Profit and loss a/c —— DR
Consignment a/¢ ————-CR -

. Mmmaghodnampﬂﬂulthmd R

P AL A T S A .ffwﬁ.._rxuu_e

cmwﬂmmm}-——nﬁ
- - Profit and loss a/c —— DR
Consignment a/¢ ———————CR

+ When the goods are fully inured :
s S NS AOF oz hrtnsd 4 S et
Bank (insurance claim) DR

Consignment a/c —————— CR

lllustration-4: .
' 1,000 bicycles were consigned by A & Co., of Lahore to Bashir of Karachi at an
'invoice cost of Rs. 150 each. A & Co., paid freight Rs. 10.000 and insurance Rs. 1,500.
Duﬂngtmnsttﬁﬂbicrdmmtuﬁiwdutmyad Bashir took delivery of the remaining
bicycles and paid Rs. 14,400 as duty.

Bashir sent a bank draft to A & Co., for Rs. Eﬂmuanmmpamntlnd
Iaher:entanhmuntﬁaleshmﬂmﬂwl&ﬂﬁhlcydumuﬂﬂﬂs 220 each. Expenses
incurred by Bashir on godown rent and advertisement efc., amounted to Rs. 2,000. Bashir
is entitled to Commission of 5 per cent. Prepare mnslqnmant account, Bashir's account,
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mwmummmﬁmmmwmdmmmmmm

policy. (PU. mm;
Solution:
Consignment to Karachi Account
‘ Rs. Rs.
Goods sent on Consignment | . 1,50,000 | Sales (800 x 220) 1,76,000
Bank-Freight & Insurance * 11,500 | P & L Account — Loss (W) _ 16,150
Bashir-Duty .|~ 14,400 | Stock on Consignment (W) 17,750
Bashir-Expenses : 2,000 !
Bashir-Commission . _ -8,800
Profit & Loss 23,200
Account P ; _ . _
. 2,00,900 | 2,09,900 |
E .. Bashir .
: ; . Rs.. Rs.
Consignment Account 1,76,000 | Bank ’ 50,000
' Consignment Account: -
Duty 14,400
: 16,400 |
" Comigriml Account
: | (Commission) 8800
» Balance c/d | 1,00800
1,76,000 . : 1,76,000
(1) - The value of loss has been valued as follows:- ; / -
100 bicycles at Rs. 150 each _ Rs. 15,000
Add 100/1,000 of freight & insurance =~ Rs. 1,150 (11.500.:%
Loss 16.150 R
(2) The value of closing stock has been calculated as follows: '.
100 bicycles at Rs. 150 each Rs. 16,000, . il
freight and insurance ot Rs. 1,150 (1‘:!10 :‘100)
100/900 of duty Re1800  (Y552x100)
AL.750

Ilustration-5:

Ali of Lahore consigned goods costing Rs. 93,000 to Javed of Karachi, Allpud'
insurance and other forwarding charges amounting to Rs. 7,510. Javed was allowed Rs.
1,500 being the establishment cost; 4% commission on gross sales and 4% deleredere
commission. Javed of paid Rs. 1,502 as landing charges. Dn:!lﬂ".lunazmﬁmapomﬁun
was: :



https://www.perfect24u.com/
https://www.perfect24u.com/
https://www.perfect24u.com/

More Notes, Books Fbise Visit Now: www.perfect24u.com

Three-fourth of the goods were sold at Rs. 93,000. One-sixth of the goods
consigned were destroyed by fire and Insurance Company admitted the claim for Rs.
. 15,000. Oné twelfth (1/12) goods. were unsold. Show the consignment. account in the
books of Ali. Ali closes his bocks on 30" June every years. . _

' (P.U. 2000), (B.Z.U. 2002)

Solution:
“Dr.
: : l:nnlignm Account :
Date References Rs. Date " References Rs.
2015 - ' : 2015
Jan.1" Goods sent on . June 30 | Javed account; o
| Consignment .~ 93,000 Sales © 83,000

Bank (Insurance and ; Insurance company 15,000

forwarding charges) 7.510 Profit ahd Loss account 2,002
June | Javed Account: i (loss of stock not covered
30 Establishment Exp 1,500 by the insurance

company)

Stock on consignment (w) | 8,501
Landing charges 1,502 .
Commission (4%) 3720

Delcredere
Commission (4%) 3720
. Profit transferred to 10,442
General P & L Ale 7,551 i

1,18,503 ’ 1,18,503

Note:

This represents "abnormal loss' therefore is to be credited to the consignment- .
account. Out of which Rs. 15,000 worth claim has been admitted by the insurance
company (debit the insurance company munt} balance of loss Rs. 2&02 :hauk:l be

«debited to profit and loss account.

Calculation of Abnormal Loss Rs.

Cost price goods destroyed by fire . " 15,500
Rs. 93,000 :% 7 v b ' .

Add: Proportionate direct expenses : .
7510 + 1502 =9012x 1/6 , 1,502

' _ . 17,002
Less: Claim admitted by Insuranm Co. 15,000
Profit & loss' account (Loss) 2,002

Deicredere mmmﬁmn unluu nthamise startsd should be calculated on total
~ sales including cash

Calculation of Stock on ﬁnmlunnunt - . Rs.
Cost price of insold stock - T.?ﬁﬂ
Rs. 93,000 x 1/12

Add: Proportionate direct expenses ' 751
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7510+ 1502 =Rs. 9012 x 12 g SERE ,

Mmmm ' 8501

mmgﬁmd:thm&mnMMhﬂamdmmugmmm
mmigmultmmﬂ'mmmﬂumatahﬁhupﬁm the object being not
mdh@hﬂwmmhmmmmmmmmmammu
not disclosed, therefore, the entries made in this case are a’little different from those if
goods are invoiced at cost The difference in entries is only in respect of goods sent on
consignment and stock. When goods are invoiced at selling: price, the following entries are

made:

| JH:.@I;PI :
4 ¢ [ (invoice pme}dl..;...? ob L2k (Cost Price) wJ 17 _.-,ﬂ«;.l..zfl.....i'»f
;,;!u{,rlrk o .LJ"u’l-rW'uc?, c‘f' 1.--..-;";1" If-il.n.«H' B‘dhﬁd" 1L 28T b iy I _.
.;_J:)J.Jl.)’ .q.d#JJh;l{Goodn sent on consignment) deﬂJJ}-g.rijdﬁ"

_LJG@JJ&LJUI‘,{].FH?LH#
(1) Dnundinggmdualhmpriuie higher than cost
G = Consignment Account
To Goods sent on Consignment Account.
(2) At the end of the year difference between the invoice price and the cost will be
- credited to the Consignment Account by debiting goods sent on Consignment
Amuunhﬂﬂnmmngﬁa.mmﬂmhwhldatﬂa.ﬁMthmll
have to be made at the end of the year for Rs. 5000
Goods sent on Consignment Accolint  (DR)

To Consignment Account ~ (CR)
'Thepumnaenfhbanhyhhmmnmstnfmmm:ndmma
profit on consignment.

(3) Thuﬂdd:hrundntm&mduﬂham{unmmck}wimMeoummmuba
.Mummmmmmmmsmmﬂm Truuswemnr

menmm
4 To Consignment Account. - :
(4) ﬁammmmuﬂmmmmmmm ﬂﬁMm
g wyﬂﬁﬂabduwﬂlqubulahdandﬂmfnlmmmhnm
Consignment Account ;
" To Stock Reserve Account

rﬁwnd&mﬂmﬂbchmﬁnmgnmmm

. lllustration 6 b
T Pak charger Lahore sends 100 chargers on Consignment to Qureshi at Jehlum
The cost of each charger is Rs. 130 but the invoice price is at the rate of Rs. 160 each. Pak
charger spands Rs. 400 on packing and despatch. Qureshi receives the consignment and
immediately accepts Rashid's dmﬁ!nrﬁa 8,000. Subuquanﬂy Qureshi informs Qureshi

InmebﬁammmshckRmmmﬂmllwmmemmas
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that 80 machines have been sold at Rs. 175 each. Expenses paid by Qureshi are; Freight
Rs. 600, Godown Rent Rs. 50, and insurarice Rs. 100. Qureshi is to a commission of 6 per
cent on sales and 1% per cent as del credere commission,
Give journal entreis in the books of Pak charger Co, Lﬁmhhuprnm
necessary Ledger Accounts. : ;
Solution:
Joumal

Consignment to Jehlum Account 16,000
Goods sent on Consignment account 16,000
100 machines at 160 eacti sent on consignment : ;
.Consignment to Jehlum Account ; 400
Expenses incurred on Consignment. :
Bills Receivable Account ! . 8,000
Qureshi alc ' 8,000
Qureshi acceptance received, -
Qureshi alc 14,000
Consignment to Jehlum Account ' '
80 machines sold be Qureshi at Rs. 175 each 14,000
Consignment to Jehlum Account 750 :
. Qureshi -
Expenses incurred by Qureshi . ' 750
Consignment to Jahlum Account : : 1,050 ]
. Qureshi . D : ' 1,050
Commission at 6% plus 1% on sales. ]
Consignment to Jehlume Account 600 :
: Stock Reserve Account ; 600
Difference in closing stock adjusted -
Stock on consignment Account ¢ : ’ 3,400
Consignment to Jehlume ' 34,00

Value of 20 machines in the hands of Qureshi é
Goods sent on Consignment Account - 3,000
Consignment to Jehiume : - 3,000
The difference in the invoice value and cost, '
Rs. 30 per machine adjusted. - .
Goods sent on Consignment Account 13,000
Trading Account 13,000
Transfer of Goods sent on consignment to Trading A/c.
Consignment to Jehlume Account 1,600
Profit and Loss Account N i o 1,600
Transfer of profit on Consignment
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___Consignment to Jehlume Account
' : : e n o Rs.
Goods sent on consignment 16,000 | Qureshi-Sale procead 7 14,000
Cash-Expenses - 400 | Stock on Consignment 3,400
‘Qureshi-Expenses : Goods sent on 3,000
Freight 600 | Consignment
Rent o 80
Insurance 100 :
_ : 750 _
‘Qureshi-Commission s 4 " 1,050 ot
Consignment Stock - : : -
Reserve 600
Profit & Loss Accoynt 1,600 :
. 20,400 20,400
Qureshi e
. Rs. =71 ‘R,
Consignmentto .. . Bills Receivable Alc 8,000
Jehlume Account b 14,000 f ;
* | Consignment * fo |
Juleme Account:
. FExpenses i I 750
A . |Balancecid - 4,200
: 44,000 [ ' 14,000
% ' ' e .
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Encircle the Corrett Answer.
1. 'l'hiintulnl'ldhggoudlhyﬂlqpmduurmhhlganthulhd :
- (a) Consignment : (b) Sales
(c)  Consignor . : (d) Consignee
2. The producer who sends his goods for sale purpose is known as
(a) Consignee ’ (b) Consignor
(c) . Agent . (d) Draper
3. Consignee is _
(a) Principal (b) - Owner
(c) Debtor of the rxln:rnnu (d) agent
4 The person to whom the goods are sent for sale is knownas
(a) Consignor (b)" Consignee
{c) Drawer ] (d) Drawee
5. Consignor Is;
(a) Principal = ! (b) Agent
: (¢) Creditor of the consignor (d) Name of the above
6. .  The consignee selis the goods on Behalf of :
(a) Drawer LI (b) Drawee
(c) Consignor ' {d) Agent
7. 7 Ris pald to consighee if he takes the risk of bad debts
' (@) Commission (b) General commission-
-(c) Ordinary commission . (d) Delcredre commission
8.  Inconsignment expenses l!hrdllhlqv of goods to consignee are borne by
~ {a) . Purchaser A0 (b)) Seller
(c) Consignor "(d) Consignee
9. mmummmwmmwwmdhm
(@) Seller ; (b) ‘Buyer
(c) Consignor “+ ... (d) Consignee
10.  Accountsales is submitted by :
" (a) Consignee to consignor ' (b) Debtor to creditor
(¢) Principal to agent (d) 'a'and‘c
LR mﬂllﬁfﬂﬂcnﬂﬂcmﬂlhnﬂuﬂlhllhfwblddlbhwiublnn
(a) Consignee (b) Consignor
(c) ~Insurancecompany - (d) Noneof these
12 it is paid to agent to work hard to push a new line of product In the market
(a) Commission (b) Deicredre commission
()  Overriding commission (d) Ordinary commission
13. In consignment it Is prepared to find out the value of profit or loss’
(a) Consignee account (b) Consignor account

(c) Consignment account .
(d) Goods sent on consignment account
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14.

18.

18.

17.
18.

oo

21,

Ahmnnll*llu Iﬂﬂi;'l due to

(a) Lossbyfie . : . (b) Accident

(c) Theft _ (d) Al of these
Normal less occurs dusto

(a) Leakage "{b) Less in weight due to nature
{e) Accident. - : (d) ‘a'and’d’

memwmwmmhmummmmm
consigned |

(@) Invoice - . “(b) Proforma invoice
(c)  Bill of exchange © {d) Voucher
it shows the detail about sale of goods, expenses paid by mul.n-ﬂc
(a) Account sales ' (b) Salesaccount -
(c) BSales book. d) Purchases account
Consignment accountis a nature of
(a) Personal account : (b) Real account
{¢) Nominal account - (d ‘a'andd
Goods sent on consignment is a nature of :

- (a) - Personal account : (b) Realaccount
(c). Nominal account (d) ‘a'and'd’

Inhhmhﬂmhmnnmhmmhmhmmunu
should be debited te -

(a) Cashaccount (b) cmmmm

(c) Consignee s account (d) MNone of these :
IHWMWMMWNMMWMH”'
debited to

(a) C&nsrﬂnﬁsmunl (b) Consignor's account .

(c) Consignment account : (d) Cashaccounts G
Inhmmmhm.ﬂmlmbmmmuhﬂﬂmngl
should be debited

(a) Bill receivable munt ' (b) Bill payable ammt
(¢)  Corsignment account * (d) Consignee's account
In consignee’s book, the acceptance given of a bill should hdihihdtn
(a) Bill receivable account (b) Bill payable account -
(c) Consignee's account : (d) Consignor's account
mmhmhwm-mm by consignee should be
de
" (a) . Consignment account (b) Consignor's account
(e) Cash account (d) - Expenses account
The rﬂﬁumhlp between cunnlnmr and consignee is thatof -
(a) Principal and agent - (b) Debtor and creditor . -
(c)  Buyer and seller ’ (d) None of these
The act of sending goods by owner to his agent for sale Is called
(a) Consignment (b) Sales

(c) Purchases (d) Partnership
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7.

3.

32.

33.

37.

Consignment outward book treatment is similar to”

(a)’ Purchases book (b) Cash book

() Sales book (d} Pass book

In consignment all the expenses, either paid by the consignor himself or by
the consignee are bome by the

(a) Consignor (b) Consignee
(¢) * Purchases - (d) Al of these
. Consignee .

(a)- - Bear expenses or losses in consignment

(b) Share profit made on the sale of goods .

() Receives his commission from the consignor

(d) Al of the above :
In case of consignment, Mkmehﬂmmlgmdsmumd Huwlthﬂu

(a) Consignee (b)  Consignor
(c) Buyer (d) Debtor
TIII:"' remuneration of the consignee for selling the goods of the mnsiunnr Is
ca
() Salary ' (b) Interest
{(c) Dividend (d) Commission
" The entry for goods sent on consignment in mlunuﬂ book will be
(a) Goods sent on consignment account L 0
Consignment account By Q. o Cr.
(b) Consignmentaccount = ... Dr.
Goods sent on consignment account ... Cr.
‘(e}  Consignment account 8 ¢ S
Salesaccount Co %" | - ... Cr.
-(d) NoEntry

in’ boakofmmlgnm'magm :uldbyr.umlnnuhrmh should be
debited to

‘(a) Consignee's account (b) Debtor's account .
. () Cash account (d): - Consignment account

In book of the :mmiqmu goods sold by consignee for credit should be
debited to

(a)  Cash account {(b) Consignment munt

{c)  Consignor's account (d)  Sundry debtors account

In book of consignee commission should be creditedto

(@) Consignor's account (b) Consignee's account

() Cash account (d) Commission account

In book of consignee, commission on consignment should be credited to
(a) Commission account . {(b) Cash account

{c) Consignment account (d) Consignee's account

In book of consignee, Del-credere commission should be debited to

(a) Commission account (b) Consignor's account

(c) Del- credere commission account (d) Cash account
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38.  In book of consignor, the unsold stock with the consignes should be debited
h g L : .
(a) Stock on consignment: (b) - Consignment account
: (c) Stock account ; " (d) Consignee's account :
38. in book of consignor's Abnormal loss of goods should be credited to
(a) Loss of goods account ' (b) Profit and loss account
(c) Consignment account (d) Consignee account
40. - In book of sonsignors profit on consignment should be credited to
(a) Profit and loss account (b) Cash account
{c)* Consignee's account (d) Consignment account
1 @z ®]3 @]+ ®]5 @ ]ls @7 (@
8. {c) |9 (c) 110" {a) |11. (&) |12. (c) |13 (c) |14. (d)
115 (d) [16. (b) |17. (@) |18. (c) |19.- (b) [20.. (&) |21. (b)
22, (a) |23 (d) |24 (b) |25 (@) |26. (&) |27. (c) |28 - (a;)
20. () |30. (b) [31. (d) |32 (b) |33 . (a) [34 (d) |36 (d)
35. (a) |.97. (b) 138. (a)-|39. (c) |40. (a) '
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Write short answers to the following questions:
.Q‘fd wﬂﬂ; f-nlflllr';ﬂ.w.ﬂ'
Q.1. Define mmiﬁnmnt.

Ans. The act of sending goods by the producer to his agent for sale purpose is called -
G consignment.
.L.qu Cumngnment f= = g.ln"...bgbd' = )‘; hﬁ..hff 26 ;..I.-_..J b d' ¥

Q. 2, Dlﬂn-nnnﬂumr
Ans. The producer, WMMMWMHHWHanmnW

..g_aq‘fCons:gnnchq..Cﬁ .;{.LJ,;JtLugw,.nf A 2K g

Q. 3. Define consignes.
Ans. ' The person (agent) to whom consignor sent the goods Inr sale porpose is called

consignee.
. ¢ b/ Consighee -¢ 0¥ < if el Es3rj i 2 (80
Q.4. How many kinds of consignment. :
Ans. Thmnmtwuﬂndsﬂfmrmnmarﬂla L«

(i) outward consignment (ii) inward consignment

: _u;rrLIu:J oo
Q.5.  Define outward consignment. b
Ans. When the goods are dispatched by the consignor, it will consignment wtward from

“consignor point of view.
-¢-consignment out word g & L 17 G AL Sz
Q.6. Define consignment Inward.

Ans. When the goods are de dispatched by consignor by the consignee it is
consignment inward according to consignee point of view. -

Cons:g;mnent ;./5' .ﬁﬁ.:.ﬂ,?q.ﬂfdﬂ;fgl.gml <k éf...:ﬂ -.-ulf e M2

. _wq"‘:mward
Q7. Commission.
Ans. The remuneration received by Consignee in nonaignmqmt account is called
_ commission.
_ -wiﬂfm.;.rfdm.k;h—zrrrq.lwu:&mwd
" @Q.8. Define Deleredre commission.

Ans.. The extra commission of consignee received on account of taxing the risk of bad
debts is called Del-credre Commission. :
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Deleredre 57 & Jie it dufw?i-w;l:,—ii’dfufwZ.fa-":/zbﬂdl._-‘ﬂf

; .L.s&fCumm;mnn
Q.9. Define accounts sales.

Ans. The WWM“MMWM&W.
‘ (sales ses etc) is called accounts sales.

...Q(FL.J, .’: (i))ﬂrﬁlﬂﬁ))ﬁ;:ﬁ.}i’mmuﬁ:) JL,.I"IJ‘LJJ J.Jd}‘]{-.-fl.-(—ﬁﬂ"..
DKM P b SN DL S fp2nys
Q.10. Define prnlwnu invice.

Ans. wmmmmmmmmmmmwmﬂ
m{uamnrm quantity, weight, price) in a letter, which is calied proforma

g (J.«:ﬁw-duf.;w')uk"ufghuﬁuf'}i-ﬁivim;%m’w;uﬂ‘ KL

- & Proforma invice /¥uiedn |
Q. 11.. Nermal Loss. '

Ans. Some losses in busingss are ummd.ﬂ:hqdmﬁhtnwmdunhlpaﬂnf
malbmnndusthlmmﬂ.ﬂmmuﬂdmm '

di_{.tbdﬁwyﬁélk—-’{fﬁf 4;;;:;;0 rﬁu;w.r’anq’,x.:.rw AL AN
Q.12 Dn‘ﬂn- Abnormal loss.

Ans. My“hhﬁmwhﬁnmm“hhmmﬂmm
‘called abnormal loss of stock. Due to this loss consignment profit is not reduced.

A LLW MBS B Ui 3 Yrd s gl T 2 i f o K

: : _ _-;-n_@r’dvamum.t
Q.13.  Define the relation of consignor and consignee.
. Ans.’ Cmﬂgmrhm-r-ndmnmmhmm Relation is owner and agent.

..q...l'.ltd', I'u'ilulhftukyﬁufu-q—tﬂuﬂﬁw JﬁJL.ftf

'I‘.'.'l.'IAIc.~ Ddhu:mlgmntl:mml.
A.nn. Hhmmmﬂdmmmmﬂmﬂwww
* »incomes are credited. The result is profit or loss.

_ ao“J}r...n):u;u-«,-.durwm.-eﬁmw-ﬁm&ur...-.qrd’.fmwd’dﬂng
..‘,-.,rwtﬁ
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. No.1  Tariq sends goods to Umar for Rs. 27,000 to be sold on consignment basis. He
spent Rs. 1,300 on cartage. Umar sold all goods for Rs. 50,000 and spent Rs.
2,000 on expenses. He is entitied to a commission of 10% on sales.

'.ijounwmmmmabnmﬂmiqlnﬂmammmunh (LHR

Board: 2003,,2009.201131
: , fAm. Fmﬂrunmslgmﬂs.u.mj
Hm;-;ﬁlﬁumm&ynﬂ!ﬂﬁndm to Arif costing Rs. 100 each and paid.freight Rs. 100.
Sl m ?ﬂﬂmiwmﬂﬂf&nﬁﬂlmnﬂmﬂﬁuﬂm
W account after deducting 10% comimission on sale.
” Pﬁ:joum&uﬁhhﬂmhmksnfoonsigmmdprmnwﬂgmmﬂmnt
{LHRBaIrd*EDH]
; ' (Ans: Profit on consignment Rs. 2200)
No3 Saluunmnsignadzuﬂrldhut;\tu Baahr@ Rs. 500 per set. He paid cartage
: Rs.4,000.
Bashir-paid Rs. 1uDﬂudLnyanst 2ﬂﬂﬂngodownmnt5uhihenhﬁadtu
receive a commission of 5% on sales. Bashir sold all radio sets for Rs. 1,50,000.
Bashir sent a bank draft for the balance along with account sales.
Ghe}ﬁumaimtiumﬂhbmﬂ&hemmdmmmnﬂgnmtmm“d
Bashir's account. (LHR Board: 2004, 2005, 20061 GRW Board: 2010) :
(Ans- Profit on consignment Rs. 35,500)
No.4 Goiden pumps Gujranwala consigned 100 piston pumps costing Rs. 1,500 each to
. FmTManancNdruwﬂumﬂwlatxabﬂmea.Nﬁﬂﬂﬂasan
advance. The consignor paid Rs. 4,500 for freight etc. -
Farooq Traders received delivery paying Rs. 2,500 for carriage and octroi duty.
They sold of the pumps for Rs. 2,200 each. They also charged Rs. 7,500 as
warehouse charges and their commission @ 5% of gross sale proceeds. They
sent an account sales and-bank draft to golden pumps for the balance.
Record jounal entries and prepare necessary ledger accounts in the books of

Golden pumps. (GRW Board: 2004)
_ (Ans- Profit on consignment Rs, 31,500)

No.5 Nasir of Gujrat sends 100 ceiling fans on consignment to Malik at Karachi. The
cost of each fan is Rs. 1,000. Nasir spends Rs. 2,000 on dispatch. Malik receives
consignment and immediately accepts Nasir s draft for Rs. 70,000.
Subsequently, Malik informs Nasir that 80 fans have been sold at Rs. 1,200 each.
Expenses paid by Malik are; freight Rs. 2,000, godown rent Rs. 1,000 and
insurance Rs. 500. Malik is entitled to a commission of 6% on sales and 2% as de)
credere commission. Malik setties his account for balance due.

Give journal entries in the books of Nasir and prepare necessary ledger accounts.

(GRW Board: 2005)
fAnI- Profit on consignment Rs. 4,100)
No.6 On 1st January 1980, Muhmoo;[ and Company of Lahore consigned to Chand and
. Company of Karachi 250 gramophones invoiced at Rs. 75 each. Mahmood and
Company paid packing Rs. 100. insurance Rs. 50 and carriage Rs. 300. On 21%
March Chand and Company sold 225 gramophones @ Rs.18200 the expenses
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thereon being Rs. 530. MMWS%WHMMMHM

They remitted Rs. 15,000 on account.
En&ﬂuahnveﬁnﬂdimuinﬂnmnmﬂ:bmhﬂldmw

accounts. tGRWBnuﬂ-imT}
. (Ans: Lm:mmnﬁgmnmtﬂ:. a75)
No.7 Mufti radio hos Wimmmmmm of Lahore
invoiced at Rs. 1 m mwammnmmmﬂmw
.v\pactmgwurlpdehl nee is entitied to commission at 10% of gross sale

proceeds. They incurred Rs. 1,150 as all inclusive expenses and aiso sent a draft
I.'lfﬂl 10,000 as an tutlumntignor menndcu,luldnllﬂumdmat
“Rs. mpnaund lmll"choquu mihmgaﬁauqntuj& You are required
to give journal entries and a -account showing profit made through

’Ihhdaﬂinﬂubnuunfmm@ﬁt{ R Board: 2012; GRW Board: 2008)
fMMmmmmrm.fmj
NquE Rlaz-ur-RahmmundI1mTV sets to Kamal Khan to be sold on consignment
i basis. Riaz-ur-Rehman spends Rs. 300 on packing etc. The cost of each set was
_ Rs..5,000. Kamal Khan sends a bank draft as advance to Riaz-ur-Rehman for Rs..
* . 40,000. He spends Rs. 800 on freight, Rs. 200 on salesmen's salary and Rs. 150
- as rent and insurance. Kamal Khan selis all the T.V. sets at Rs. 5,500 each. He is
mﬁﬂadwamnhmnuﬁﬁimnlas Hasaﬂiadhumum -
Shwﬂmmmmhdgamumm&ubmhdﬁm-ﬁumn {LHFIBonrd
2009} ;
_ falns-l.mmcmmnmh 33,950)
No.9 Mqtabasmds1mtoystnﬂahmdtobesuldonmnwnmm1tbum Mujtaba
spends Rs. 300 on packing etc. The cost of each toy is Rs. 150. Behzad sends a
bank draft as advance to Mujtaba for Rs. 10,000. He spends Rs. 800 on freight,
Rs. 200 on salesmen's, salary and Rs. 150 as rent and insurance. Behzad sells 80
toys at Rs. 200 each. rhhatﬂﬂadtnammmmm%mmmutﬂad
- his account.
smmmnmmmwmnzﬂsmmmmmum
(GRW Board- 2009)
' {Ans: Profit on mignmmtﬂl. 1,170)
No.10. Ahmad consigned 100 bicycles to Shakir at Rs. 300 each. He paid Rs. 400 for
© freight charges and Rs. 200 for insurance. Shakir paid Rs. 100 for godown rent
and Rs. 50 for selling expenses. Shakir sold 90 bicycles for Rs. 500 each. Shakir is
_entitied to 5% commission on sales. %Mrund:abﬂdﬂﬁfnrﬂs. 30,000 to
o Ahmad,
Prmrenmwmnhhﬂmbﬂounfﬁ.hm (LHR Board: 2003,2004) -
fjnrﬁnﬂtmcﬂ:dynmmtﬂl.ﬂ,olﬂj
No.11 lmmnwgmdgoodthlrshadfnrm 40,000. He paid sundry expenses Rs.
2,000. Irshad spent Rs. 5,000 on godown rent. Irshad sold the whole consignment
* 4or Rs. 60,000. Irshad is entitled to 10% commission on sales. Ad’uquahrthu
halanmwuw\thylmhad
Pass journal mmhhbﬂsdlmmandmwmm (GRW

Board- 2011)
fAm-me on consignment Rs. 7,000)
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